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O m mk m ' INTERNAL SECURITY - PRANCE 

REGISTRATION ACT - FRANCE 

SyoHF Attempts to locate ALEXANDER BANHEGYI at Chicago, 

Illinois, negative to date, OLIVER LOVASZ determined 
not to be in violation of Registration Act, LOVASZ 
interviewed 8/14/67, regarding intelligence activities 
while in France and Germany during period 1950-51, 
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Mrs* BABBABA XBHKBR, Iniigratlon and Naturalization 
•trsiss, OllSlkBO, Ullnoia, advised SA DANIEL F. DALY on 
/Si* IB, ItBT, that bar records contain no record identifiable 

Witt B MB A BB1 BABHBQYZ. 

Os /ttlf IB, 1967, a reviev of the current Chicago 
tSlS|BSS» SlrsetorF, dated July, 1966, was conducted by 
■B BM*. Ms listlBS IdSBttflable with ALEXANDER BANBEGYI 

sssld ho loeatod* 

Os /sly 84, 1967, the records of the Naturalization 
B ar* Iso os ills lo the united States District Court, Chicago, 
niAsSlS, ooro ehscktd by SA DALY. No record Identifiable 
With ■■■■■» ■Maori eould be located in these files. 
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OLIVER LOVASZy 4046 North Greenvlew Avenue, Chicago, 
Illinois, was advised of his rights a^ 99 warning 

and waiver form which he signed>^/^'^ ^ . 

OLIVER LOVAS! 

the Hungarian Army prior to and during World War II* Re said 
that he saw combat duty on the Russian front, also served 
bn the Hungarian Army General Staff during the war as a major 
and that at the time of the collapse of the Hungarian Army 
around Raster, 1945, fled with his family to Riburg, Germany* 
LOVASZ' said that he and his family lived. there for approximately 
three years and that he was considered, by the American forces 
stationed there, to be a prisoner of war during the initial 
period he was in Riburg* However, he said he was not incarcerated 
and allowed to live with his family. 
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LOVASZ said that he went to the area around Metz 



^POB 




France, in September, 1948, to obtain employm^t and that in ^ 

January, r951, he was recruited by ANIHIE BAK^lnto the public 
aspect^f a Hungarian refugee association run by a General OCC 
AMDRAS%AK 0 ^ar 1 iround two months later he was inducted into the 
secret service branch of this organization which sought 
information about Russian and Hungarian troop strength in 
Hungary* He said that this organization of General ZAK0*s 
as financially sponsored by French Intelligence, but that 
he considered himself an employee of General ZAKO and not of 
the French. He did state that he received a salary of 300 DM 
per month from General ZAKO while so employed, and that the 
orgai^zation was composed of anti-comimnist Hungarians.^ ^ . 



ASZ/advisea that his raployment in the secret 
service branch of this Hungarian refugee organization lasted 
from May, 1951, to around January 15, 1952, during which period 
he commanded a small detachment of several men at Langenargen, 

Germany, which is near the Austrian boarder on Lake Bodensee. 

He said that this detachment trained members of the organization's 
secret branch for Intelligence inissions in Hungary, and that 
during his period at Langenargen they sent about five men Into 
Austria whowre destined for Hungary. LOVASZ advised that they 
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; passed these agents across into Austria where they were net 

\ hy AI3XN KAPITAKYTY^who was ZAKO's right hand man and stationed 

i in Innsbruck, Austria, where he worked counterintelligence* 

KAPITAHYF7 would then get these agents to Vienna where they 
^ would be given assistance in getting across the Hun»rian 

boarder by a first lieutenant, (First Kane Unknown) ^I1II-GER04.^^ 

1 who was also a member of this secret intelligence organize tionyyp Q^ 

1 r . .. 

I ' twASii advised that this operation achieved some * 

i success but was greatly hampered by DIMI-GERO who was working 0CC.4fg63-7;>f^/^ f 

for the communists, revealing the identities of ZAKO's agents > 

to the communists and who later fled to Hungary when he thought / ' 

he had been detected as a double agent. LOVASZ said that 
this became known In the ^i*ll of 1951 when his detatchrrent at 
Langenargen passed an agent CO KAPITANYFV and had also 
notified Dim-*GSRO in Vienna that another agent was conrlng 
through. KAPITAKTFY meanwhile had received instructions directly 
from General ZAKO not to pass this agent to Vienna due to a 
lack of funds. Dim-GERO did not know of this change in plans 
and when the. agent. did not appear in Vienna became alarmed 
and fled to Hungary. LOVASZ advised that he dess not know the 
whereabouts of KAPITAKTFY and hftj; :j »r hear d cf either of them 

being in the United States. 

OLIVSR LOVASZ said that all funds received by General 
ZAKO from the ^ench were kept in a bank in Hunich, Germany, 
under ZAKO's name. No accounting of these funds was ever 
made by ZAKO and his requests that an accounting be made were 
ignored. In addition, LOVASZ said that while in langenargen 
he was visited by a Frerach intelligence officer who complained 
that General ZAKO was selling his intelligence information 
to the Americans and the British In violation of the agreed 
upon procedure. He said that his own displeasure at the financial 
arrangements > in’ the operation was his main reason for leaving 
Germany and the secret service branch of this organization 
in January, 1952. 

LOVASZ advised that ALEXANDER BANHECn vts one of 
the several Mn dstuchaient in Langenargen ssnt into Hungary 

by way of Austria. said that BANHEGVI was successful even 

_ 4 - OCC 1 





3. 

SD 105-6013 
CG 105-23847 



though he was followed by the communists during his entire 
stay in Hungary, and that as BAHHSGYI approached the Hungarian 
boarder on his way out he was forced to Jump from a train to 
make good his return to Austria*. BANHEGYI was returned to 
Paris, France, #iere he was very vocal in his condemnation 
of ZAKO and spoke too much about the secret intelligence branch 
of this Hungarian organization. LOVASZ did advise that he, 
liOYASZ, was also vocAl In the Hungarian community in Paris 
about General ZAKO. after his return from Langenargeh in 
January, 1952. He said that BAK, who was then in charge of 
the public aspects of the Hungarian organizations' in France 
tried to force BANHEGYI and himself to be Silent about their 
anti-ZAKO feelings but BAK was unsuccessful. LOVASZ said 
that he believes BANHEGYI later offered his services as an 
intellijgence agent to the United States Embassy in Bern, 
Switzerland, was refused, and later night have rejoined 
General ZA KO^-p organization. He said that If BANHEGYI 
did rejoin HKTO he probably would have been sent back into 
Hungary by ZAKO after the communists were alerted. LOVASZ 
speculated that BANHE0.1 is now probably dead and to his 
knowledge has never been j> CIT 
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at Langenargen sent in^ fiu^ayir and^fao successfu lly 
acc omplished hi ,ff -niss^nn aprA-inatL Buagar Ian- «nd Russ Ian mil itary. 
establlshBwnts . He said that RAJAGH later Joined the United 
States Army and remained in it for five years, receiving special 
intelligence training. LOVASZ advised that he hasnot heard 
from RAJAGH in several years and assumes he is now working 
for American intelligence due to the sudden ciirt ailment of 
correspondence* from RAJAGH who was last known by LOVASZ 
to be in the United States. 



OLIVER liOVASZ said that when he left Germany in 
January, 1952, he went to Paris where he continued to associate 
with ANDRE BAK, who was also receiving funds directly from 
the French to finance bis own secret intelligence activities. 

He said that at this time, he, LOVASZ, was disenchanted with 
General ZAKO and in Hay, 1952, severed all relations, both 
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public and secret^ with the Hungarian refugee organization 
due to ZAK0*8 aanagesent of its affairs. He said that the 
last he beard of ANDRE BAK was that he was living in San 
Diego, California, but LOVASZ could not say where he had heard 



this. 
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has not been connected with 



LOVASZ did advise that he 
any Hungarian organization since his arrival in the United , 

States ,and strongly doubts if any intelligence activity has 
been attempted here similiar to that established in France, 

He did state aware of two former Hungarian -.Army 

captains now. living around San Francisco, California, who 
were in ZAKO*s intelligence org^mization and assigned to Freihurg, 
Germany, as cg unter intelligence' agents. He Identified one of these 
men as ANlMnrAPOSTAOHY^nd the other he could not recall. 

He did f tate that a close friend of his, STEVEN GARAY, res ides PPOB ^ 
in San Jose*,. California, ,and should be able to supply the 
whereabouts 6f AP08TAGKT and the identity of the other captianOCC ^ 
According to 1 j 0VASZ> GARAY knows nothing about the secret 
work of this Hungarian or^nizatlon. He also said that there 

is a third former Hungari/in Army captain in the San Francisco * 

area but that this captain, was not connected ^ith the 
intelligence operation and can be distinguished from the 
unknown captain, who was assigned to Freiburg, Germany, since 
this intelligence agent was very tali'. ' 

LOVASZ did^adv^e that his assls^sni; at LangSxMtrgen, 

Germany, was STXyBNE'^SODY^ho now resides at 4227 North Paulina, 
Chicago, lUJLnols , and who also quit intelligence work for 
ZASLf^the same reason he did. He said that BODY v6rks for 
IlcDOTald Engineering and that he, LOVASZ, works for A, J, Boyntcn 
Engineering, 111 North Wabash, ChiragoV Illinois^ 










